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Graphically : in the middle of a bullish channel 

 the stock has been trading in a bullish channel since March 2011. 

Its sudden fall-off could lead it to the bottom of this channel, which 

currently lies at €120. 

18 Octobre 2013 

“A 12m Fwd PE at 16 has been a buying level” 

 Our research team recently downgraded LVMH to Neutral (vs. Buy): 

 After a strong rise since it was added to our list of recommended 

stocks in April (+10%), 

 And disappointing Q3 sales due notably to the performance of the 

Fashion & Leather Goods division. 

 Our analyst has lowered his target price (€150 vs. €155) and his 

EPS estimates by -3% in the period 2013/2015e. 

 Our analyst has noted that, since the end of 2009 an estimated 

level of 12-month PE has been a good indicator to take a buy 

position on the share. In his view, a reasonable estimate of the 

price corresponding to a Fwd PE of 16 would be between €125 and 

€128. 

 The stock will detach an interim dividend of €1.2 on 28 November 

next. 
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Sector’s peers comparison 

Sources : NATIXIS 
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L.V.M.H. implied volatility trends  
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Spread: 6Mths IVol. vs. sector’s average 
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3Mths Implied Volatility 
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“A steep downside skew” 

 LVMH’s implied volatility has been weak with a rating of 2 

(the cheapest 20%) since May 2005. 

 The skew is at its median level downside (5/10, i.e. 10% 

difference between the IV 90% and IV 100%) and has a 

rating of 4 upside. 

 The 3-month implied volatility shows a discount of 5% to the 

1-year IV. 

 LVMH has an average IV among its international sector peers 

(8th out of 18). It is historically low relative to the sector 

average (rating 3/10) 

TACTICAL IDEA 
 

Gaining an additional yield of 1% over 64 days:  

Given the fundamental analysis of our equity analyst, who believes that a good entry point would be at €125, and the technical analysis, 

which is slightly more cautious (strong support at €120), we believe that investors could take advantage of a ‘slide’ in the share to these 

levels to sell puts on December 2013. 

By way of example, selling a put €125 maturing 20/12/2013 currently yields €1.45€ (vs. €136.22 on the share on 17/10), i.e. 1.06% over 

64 days, or 5.9% annualized. 

The breakeven point for the strategy lies at €123.55 (-9%). 

 

Sources: Bloomberg 

 

Stratégie: Sell the Dec 13 125 put 

Yield (1%) price 1.45€ (Delta 19.4%, Gamma -2.8%,  

Vega-0.16€) 

 

3Mths Skew trends 
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DISCLAIMER 

This document are intended for sale ONLY to professional investors. 

This document is communicated to the recipient for information purposes only. This document is a commercial documentation for discussion and 

information purposes only. It is highly confidential and it is the property of Natixis. It should not be transmitted to any person other than the original 

addressee(s) without the prior written consent of Natixis. 

This document does not constitute a personalised recommendation. It is intended for general distribution and the products or services described 

herein do not take into account any specific investment objective, financial situation or particular need of any recipient. 

The distribution, possession or delivery of this document in, to or from certain jurisdictions may be restricted or prohibited by law. Recipients of this 

document are therefore required to ensure that they are aware of, and comply with, such restrictions or prohibitions. Neither Natixis, nor any of its 

affiliates, directors, employees, agents or advisers nor any other person accept any liability to anyone in relation to the distribution, possession or 

delivery of this document in, to or from any jurisdiction. 

This document should not be construed as an offer or solicitation with respect to the purchase, sale or subscription of any interest or security or as 

an undertaking by Natixis to complete a transaction subject to the terms and conditions described in this document or any other terms and 

conditions. Any guarantee, funding, interest or currency swap, underwriting or more generally any undertaking provided for in this document should 

be treated as preliminary only and is subject to a formal approval and written confirmation in accordance with Natixis’ current internal procedures. 

Natixis has neither verified nor independently analysed the information contained in this document. Accordingly, no representation, warranty or 

undertaking, express or implied, is made to recipients as to or in relation to the accuracy or completeness or otherwise of this document or as to the 

reasonableness of any assumption contained in this document. The information contained in this document does not take into account specific tax 

rules or accounting methods applicable to counterparties, clients or potential clients of Natixis. Therefore, Natixis shall not be liable for differences, if 

any, between its own valuations and those valuations provided by third parties; as such differences may arise as a result of the application and 

implementation of alternative accounting methods, tax rules or valuation models. 

Investors should have sufficient knowledge and experience in financial and business matters to evaluate the merits and risks of investing in Notes as 

well as access to, and knowledge of, appropriate analytical tools to evaluate such merits and risks of their financial situation. 

Prospective purchasers of the Notes should conduct their own investigations and, in deciding whether or not to purchase the Notes, should form 

their own views of the merits of an investment related to the Notes based upon such investigations. 

If in doubt, potential investors are strongly recommended to consult with their independent legal and financial advisers before making any 

investment decision. 

It should not be assumed that the information contained in this document will have been updated subsequent to the date stated on the front page of 

this document. In addition, the delivery of this document does not imply in any way an obligation on anyone to update the information contained 

herein at any time. 

Natixis shall not be liable for any financial loss or any decision taken on the basis of the information contained in this document and Natixis does not 

hold itself out as providing any advice, particularly in relation to investment services. In any event, you should request any internal and/or external 

advice that you consider necessary or desirable to obtain, including any financial, legal, tax or accounting advice, or any other specialist advice, in 

order to verify in particular that the investment(s) described in this document meets your investment objectives and constraints, and to obtain an 

independent valuation of such investment(s), and the risk factors and rewards. 

Natixis is authorized in France by the Autorité de contrôle prudentiel et de résolution (ACPR) as a Bank – Investment Services Provider and subject 

to its supervision. Natixis is regulated by the AMF in respect of its investment services activities. 

In the UK: Natixis is authorised by the Autorité de Contrôle Prudentiel et de résolution (ACPR) and subject to limited regulation by the Financial 

Conduct Authority and Prudential Regulation Authority.  Details about the extent of our regulation by the Financial Conduct Authority and Prudential 

Regulation Authority are available from us on request. 

 

Natixis is authorised by the ACPR and regulated by the BaFin (Bundesanstalt für Finanzdienstleistungsaufsicht) for the conduct of its business 

under the right of establishment in Germany. 

Natixis is authorised by the ACPR and regulated by Bank of Spain and the CNMV for the conduct of its business under the right of establishment in 

Spain. 

Natixis is authorised by the ACPR and regulated by Bank of Italy and the CONSOB (Commissione Nazionale per le Società e la Borsa) for the 

conduct of its business under the right of establishment in Italy. 

Natixis is authorised by the ACPR and regulated by the Dubai Financial Services Authority (DFSA) for the conduct of its business in and from the 

Dubai International Financial Centre (DIFC). The document is being made available to the recipient with the understanding that it meets the DFSA 

definition of a Professional Client; the recipient is otherwise required to inform Natixis if this is not the case and return the document. The recipient 

also acknowledges and understands that neither the document nor its contents have been approved, licensed by or registered with any regulatory 

body or governmental agency in the GCC or Lebanon. 


